The Nepal Trade Preference Program

What is the Nepal Trade Preference Program?

The preference program is intended to promote economic growth in Nepal by providing duty-free entry to the
United States for certain products exported from Nepal. The Trade Facilitation and Trade Enforcement Act,
passed by U.S. Congress in February 2016, established the preference program and grants duty-free access for
certain products made in Nepal until December 31, 2025.

How does this program relate to Generalized System of Preferences (GSP)?

Many products from Nepal are also eligible for GSP duty-free treatment, but the new trade preference program
is country-specific and applies only to Nepal. In addition, the Nepal preference program does not expire until
December 31, 2025, which provides long-term certainty to Nepali exporters and U.S. buyers.

What products are eligible?

Products eligible for the Nepal Trade Preference Program include certain kinds of carpets and rugs, shawls,
scarves, luggage articles, handbags, pocket goods (such as wallets), travel bags and other containers, headbands,
blankets, hats, and gloves.

For further information on which products are eligible for the preference program visit: The U.S. International
Trade Commission website:

https://hts.usitc.gov

This database is useful for those who do not know the harmonized tariff schedule (HTS) number associated
with a product. You can determine if a product is eligible for duty-free access by entering a product’s name or
brief description in the search box. A list of HTS numbers associated with the product will appear on the left of
the screen. Select the item that best matches the description. Once you identify the correct HTS subheading,
look at the “Rates of Duty” section and find the column for “Special.” If the code “NP” appears, then the
product is eligible for duty-free treatment under the Nepal Trade Preference Program.

How does a product exported from Nepal receive duty-free treatment?

Products from Nepal can receive duty-free access through either the Generalized System Preferences (GSP) or
the Nepal Trade Preference Program, if it meets the following requirements:

e Must be included on the list of eligible articles;

e Must be imported into the United States directly from Nepal, without entering the commerce of a third
country;

e Must be grown, produced, or manufactured in Nepal, with the cost of the Nepali materials plus the cost of
processing equal to at least 35 percent of the product’s sales price;

e The product must be eligible for duty-free treatment either through the Nepal Trade Preferences Program or
GSP. This will be shown in the “Special” rates column, as described above, with a “NP” or an “A” or “A+” for
products eligible for GSP.

MOST IMPORTANTLY: The U.S. importer must claim either the Nepal Trade Preference Program or
GSP duty-free treatment by placing an “A”, “A+”, or “NP”, as appropriate in front of the U.S. tariff line number
that identifies the imported article on U.S. Customs and Border Protection entry documentation. Producers and
exporters should keep records that describe the production process and costs of production of each good
exported under GSP. U.S. Customs and Border Protection has the authority to ask an importer or producer to
provide records to prove that the export is eligible for GSP duty-free treatment.



AUTAGFESE SAR Wl S

CEFE AR WA FEHH & B 2

Srerae At wRuer Fitad aedreard SARET SraRge Y T S s Bard w6 T arer
FAHAD! AT B | AR HIFER FFerd 109§ A NRT AR FESHHI0 T SAIR HIAaaT Ul AT
FTIFHAH! TAOAT TWHT 81 | I Vel TId et [iad aeqeears ffFaR 39, 034 TFFFHT ARl TR
Fagr Ja= Wl g |

TREee Reew o Jneay (Foad) 3 @ #ri+a 9@ avefaa g 2

JUTETHT UG FUHT G TEqEE P draia WrEge ST ANA WU A A1 At AR AET HEHE 90
ferdrera g g T AATeers WA AR geg | WY, Ao Jedn $eHE R 39, 03U 9V FEE @
qUHTT Il 9ol Hafasal qon AR Faeedls drHHee Miaddr Y& T4 |

P AEIE® I G ?
SUTCTEETS SR T[T BRI A=aiia AN TEAEEHT (RISed I Tel=l, T, €hith, oISl WHH, Baeiiel, The
A (STE] AIE), ATATT A Sl q9T A7 HeeR, SSSANE, HFae, el T USe Aad g |

MBI FRFHA Ar(q IR TEqEFE-ol 99 THHIIHT ARM AHRDST A-qUET AR AANH! Ga@rse
https://hts.usitc.gov %ﬂﬁ'{ I

FEQET WHEAGT FrAIEvE SAIRE ¥iger (TAEIUE) FeR A8l Ag-g®adl Al AT ™ SUAN § | Feoadadl qeqeh!
T a1 Fiered fFER gaer M 9] ARG GEadidT AN AN WUAHUHT HaR T A | aega gEaad
THATH TrREE ol Aty @ vy | e g Septe I @ el gee e | W el
Juefiier qie= Tdfe] g qF SIS WUSHT e T “TUNTeT” AHE Heel Wivderd | <del “Cadr Wl %I <@l
AT I A€ TGl SR WAl FRAHA A TaRge Gadrl aml a57d g |

AT Faffad TEg G TTERge gEEr T 1y 2

TATAHT FEICT SBTH] ATALAHAT T AT UG a1 Arer@ve=dl AR Wl HREHH A-id A-aRge gaer aed

Tﬁ?{{ :

o ANT WHHIEEDH! GHAT UL AUH T,

o TH HIHD! AMVSH SALEATHT T TG TUAAE JAS TIAT AHRBHAT i WOl ga-e;

o IUIEHT JCUEH HUDT TG T ATl AREAT ToT FeNEh! AN TEqDT [57h Aedab! HFAAT 3% AL Wbl
ENSRER

o AT TUAEFSHl SAMR WAl HEHA =1 uadr dvaiia wwarge giadmeet «mt J0g gu-g | Sth qvgar /iy
ST TR 3 T YW HeTHl Ted Aibeg | NUTe BEAHH deqiid AT T€qh! TR g T e
AT AT BT THAT “T" A “U+” AAUHT T |

WecaqUl GOl : AAREFT AATGH Al TAAEFe-El ZAMR WAl HEHA a1 Seadl qeaiiq w=aRge ael 1] @y |
TG0 a7 AR R qAr A GREATIER FA IEdTEASH AT QRS Wewe T gTRE @rET 7EE |/ 4w,
“T+” AT TAGT AT ] Tag | PUEE S Matd AR ol €@ dii IoaEd adT Haraddieed Scaad
TERATT AU 9T UG ANAH! AWM e T6g | FHRED! W-aR g7 T Graea-dl Memaars Smaddr ar
JARHHT (AT B o] WARge GEdms! ARl A0 Wbl HA FANUG T Aer@ AN T AP g |



https://hts.usitc.gov/

